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The General Assembly has begun the first year of a two-year term.  As Georgians prepared to observe the inauguration of our new president, legislators convened for what promises to be a difficult session in the face of the economic distress gripping Georgia and the nation.  
 Due to falling tax collections, Gov. Perdue’s budget proposals cut about $2 billion or 10% -- despite using over $450 M in reserve funds and planning to replace fee revenue the state will soon lose and to do away with homeowner tax relief worth $428 M.  These plans face opposition from legislators, and some urge waiting to see whether a federal stimulus package with funds for states is enacted.  There are no employee or educator raises.  Gov. Perdue proposes $1 B in new bonds for projects he says will create 20,000 jobs.  Although much could change, a brief sampling from three agencies for the proposed FY 2009 Amended  and FY 2010 budgets follows.  (Click links for budgets.)  The amended budget runs through June, 2009, and FY 2010 begins in July.  

    Education.  Austerity cuts are increased to $279 M in FY 2009 and $289 M in FY 2010, supplements for teachers who earn National Board Certification are eliminated, as are the $30 M to help schools pay for nurses, the academic coach program, and Charter School Commission start-up and implementation grants.  Funds for serving severely emotionally disturbed children are lower by $2 M. 
   Human Resources.  [image: image1.wmf]New funding such as $815,000 for family violence shelters, $635,000 for sexual assault centers, and $300,000 for a second sickle cell bus is gone.  Despite increased need for mental health services and Georgia’s having just signed an agreement with the Justice Department to improve treatment in the state’s mental hospitals, there are deep cuts in services.  Millions of dollars are slashed from contracts and programs for adults and for children and adolescents, reducing mental health, addictive diseases, crisis stabilization, and supportive employment services.  The budget cuts county health departments again by 3.5%, effectively ends the Stroke and Heart Attack Prevention Program, cuts Babies Can’t Wait by $1.2 M, reduces family planning services by over a third, and lowers reimbursement for child placing agencies by $2 M.   For older Georgians, the public guardianship program and GeorgiaCares Rx Assistance are discontinued, and thousands fewer meals will be served.  In areas such as child welfare and food stamp eligibility determination, staff positions are eliminated (the number is unclear).  Gov. Perdue does recommend $60 M for trauma services, but funding is dependent on additional fees for drivers with excessive violations and new provider fees (see below).  
   Community Health.  DCH’s budget reflects administrative savings as well as elimination of funds that had been allocated for FY 2009 provider rate increases ($40 M), rural health initiatives ($10 M), safety net clinics ($950,000), Ga. Assn. for Primary Health Care ($2 M), and others.  Gov. Perdue made a priority, however, of protecting Medicaid and PeachCare eligibility and services out of concern for the long-term consequences for Georgia’s most needy.  He also proposes to go forward with provider rate increases in FY 2010.  His plan relies on a 1.6% fee on revenues of managed care companies and on hospitals to raise the money to draw down federal match.  Because of a change in federal law, the state can no longer charge managed care fees only to the companies that serve Medicaid patients.  Any fees must be charged to a whole class of providers.  DCH had proposed a 3% fee on all managed care companies, but no hospital fee.  These fees are extremely controversial, but failing to enact them or to substitute other funding would mean eliminating coverage for thousands of children and people with disabilities as well as many other cuts.  More later! 


Action needed!  You can help!

Locate your Representative and Senator:  www.votesmart.org 
Highlights





The General Assembly convened on January 12th.


Gov. Perdue offered budget proposals that reflect the harsh economic conditions.


Legislators will question agencies about their budgets the week of 1/19. See the �HYPERLINK "http://www.legis.ga.gov/legis/2007_08/senate/publications/agendas/Budget-2009.pdf"��Schedule�.
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